
Investment Objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Investment Strategy
The first quarter of 2012 has seen global equity markets record one of the strongest starts to the 
year since the late 1990s. The key has been the measures taken by the world’s central banks which 
have reduced fears of an imminent economic collapse. The ECB’s Long Term Refinancing Operation 
(LTRO) has handed €1 trillion to as many of Europe’s banks as would like it for three years at just 1%. 
At a stroke, the fear of a Lehman’s’ style liquidity crunch has dissipated and European banks have 
been given the equivalent of a three year long, almost free, lunch. It doesn’t, however, address the 
fundamental structural deficiencies that brought the Eurozone to crisis in the first place, but it does 
help buy time to strengthen defences and “firewalls” against future contagion. 

On our last factsheet we discussed looking for opportunities to increase equity exposure in 2012 
on either a market setback or clarity concerning a successful resolution of the European Debt Crisis.  
We remain of the view that the Bull market from the March 2009 low, whilst mature, is still intact but 
the prevailing level of uncertainty, combined with the fact that it has taken unprecedented levels of 
intervention and market manipulation from the Western authorities to stabilise the global financial 
system, inclines us to maintain a slightly cautious position at present. We are inclined to hold some 
liquidity in reserve against possible future market shocks. (Continued Overleaf)
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 1 Month 3 Months 1 Year 3 Years Inception
NAV Return -0.93% 4.01% -1.72% 14.29% -14.40%
Target Return 0.33% 0.83% 3.47% 9.67% 45.99%

Fund Description
The Fund is an open ended  
investment company incorporated 
in the Isle of Man and designed for 
qualified investors.

Fund Facts: 30th March 2012 
Launch date: March 2005 
Fund type:  
Isle of Man Qualified Investor 
Base Currency: Euro 
Sector Classification: 
Multi-Asset Class Multi-Manager
Investment Manager: 
Collins Stewart Wealth Management
Last Price: €0.85
Min Investment: €10,000
Trading Frequency: Monthly
Annual Management Fee: 1.50% 
Gross Target Return:  
3 month Euro Libor +2%
ISIN Code: B00B05JWG12
Sedol Code: B05JWG1
Ticker symbol: PRBAPREIO

Fund Performance
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Asset Allocation (%)

 Fixed Interest 35

 Equities 45

 Other Assets* 19

 Cash 1

Top Ten Holdings (%)
Schroder Global Inflation Linked 7.03%
Man Inv AHL Diversified 6.41%
Thames River Warrior B 4.40%
Blackrock UK Alpha 4.21%
British Telecom 6.5%2015 4.20%
Carrefour 3.625% 2013 3.78%
Orbita Global Opps 3.17%
Threadneedle Euro High Yield 3.01%
Frank Templeton Asian 2.92%
Blackrock World Energy 2.65%* Other Assets include Hedge funds, UCITS111 funds, Commodities and sector specific funds

The chart above shows fund performance since Collins Stewart Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

www.collinsstewartwealth.com/premier-funds 
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Investment Strategy (continued)
The impact of a sustained rise in oil prices on what many regard as 
a still fragile economic recovery is an obvious risk factor for 2012. 
The residual stress in the Eurozone bond markets should also not 
be overlooked. The “new” replacement Greek bonds are already 
trading at yields that indicate “distress” and there are many that 
view Greece’s eventual exit from the Eurozone as simply a matter 
of time; certainly the road towards financial rehabilitation will be a 
long one for Greece and the spotlight is likely to fall on others as the 
year progresses with Spain increasingly cited as a potential cause 
for concern. For now, central banks look set to continue actively to 
suppress the yields of government bond markets; prices may also 
garner support by occasional bouts of “safe haven” flows. In the 
absence of these factors, however, investors should be wary of the 
scant yield compensation offered by longer dated government 
bonds in particular as the longer term inflation consequences of 
today’s experimental monetary policies cannot be assessed with 
any degree of certainty.

This document is for information only and is not intended as an offer or 

solicitation to buy or sell investments or related financial instrument. It is directed 

at experienced investors only. This document has no regard for the specific 

investment objective, financial situation or needs of any specific person or entity. 

Investments involve risk. The investments discussed in this document may not be 

suitable for all investors. Investors should make their own investment decisions 

based upon their own financial objectives and financial resources and, if in any 

doubt, should seek advice from an investment advisor. Past performance is not 

necessarily a guide to future performance and an investor may not get back the 

amount originally invested. Where the investment is made in currencies other 

than the investors base currency, the value of those investments and any income 

from them will be affected by movements in exchange rates. This effect could be 

unfavourable as well as favourable. Levels and bases for taxation may change. 

The information given is believed to be correct but cannot be guaranteed and 

opinions constitute the judgement of Collins Stewart Wealth Management which 

is subject to change. Collins Stewart Wealth Management does not make any 

warranties, express or implied, that the products, securities or services advertised 

are available in your jurisdiction. According, if it is prohibited to advertise or make 

the products, securities or services available in your jurisdiction, or to you) by 

reason of nationality, residence or otherwise. Such products, securities or services 

are not directed at you. For Guernsey, Isle of Man and Jersey: this document is 

issued by Collins Stewart (CI) Limited (“CSCI”) which is licensed and regulated 

by the Guernsey Financial Services Commission, the Isle of Man Financial 

Supervision Commission and the Jersey Financial Services Commission and is a 

member of the London Stock Exchange and the Channel Islands Stock Exchange. 

CSCI is registered in Guernsey and is a wholly owned subsidiary of Canaccord 

Financial Inc. Registered office: Collins Stewart House, The Grange, St. Peter Port, 

Guernsey, GY1 2QA.


